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SUBJECT: BELGIAN GOVERNMENT CRISIS, TINDEMANS SUBMITS 
RESIGNATION 

REFS: A) DE TARR/NEWLIN TELECONS, B) BRUSSELS 11342, 

C) BRUSSELS A-25 

1 . MEETING THROUGH THE NIGHT OF JUNE 14-15, THE 
BELGIAN COUNCIL OF MINISTERS FAILED TO AGREE ON THE ANTI- 
CRISIS PROPOSALS REPORTED REF B. AS THE MEETING AD- 
JOURNED AT 0730 JUNE 15, PRIME MINISTER TINDEMANS TOLD 
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JOURNALISTS THAT THERE WAS NO AGREEMENT, AND THAT NO 
FURTHER CABINET MEETINGS WERE PLANNED. AT A MID-DAY 
MEETING WITH KING BAUDOUIN LATER THE SAME DAY TINDEMANS 
SUBMITTED HIS GOVERNMENT'S RESIGNATION. THE KING HAS 
DECIDED TO HOLD THE RESIGNATION "IN SUSPENSE", NEITHER 
ACCEPTING NOR REJECTING IT. 
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2. THE PROBLEM WHICH PRECIPITATED THE CRISIS RESULTED 
FROM A FUNDAMENTAL SOCIALIST OPPOSITION TO BUDGET CUTS. 
THE IMPASSE STEMMED. MORE IMMEDIATELY, FROM DISAGREEMENT 
ON THREE MAIN POINTS: 

A) REFUSAL BY THE CVP LED BY SECRETARY OF STATE FOR 
BUDGET MARC EYSKENS - TO AGREE TO AN FDF/SOCIALIST- 

SPONSORED MOVE TO LINK UNEMPLOYMENT COMPENSATION AND 
HEALTH CARE PROGRAMS WITH IMPLEMENTATION OF THE FIRST 
PHASE OF THE EGMONT-STUYVENBERG COMMUNITY ACCORDS 
(REF C). IN THE ABSENCE OF AN AGREED TEXT ON 
REGIONALIZATION, THE SOCIAL CHRISTIANS SAW THIS AS 
TANTAMOUNT TO AN INDEFINITE SUSPENSION OF ACTION ON 
HEALTH CARE AND UNEMPLOYMENT COMPENSATION REFORM. 

B) LACK OF AGREEMENT ON A BID BY EYSKENS TO EXTEND 
ACTION UNDER THE SPECIAL POWERS PROVISION (REF B) 

TO FORMULATION OF THE 1979 BUDGET, AN INITIATIVE STRONGLY 
OPPOSED BY THE SOCIALISTS. 

C) REFUSAL BY THE SOCIALISTS TO ACCEPT BUDGETARY 
LIMITATIONS ON SOCIAL SECURITY PROGRAMS. 

3. WHEN QUERIED AS CRISIS WAS BREAKING, TINDEMANS' 

CHEF DE CABINET (JAN GRAULS) TOLD US THAT THE PRIME 
MINISTER FELT THAT HIS GOVERNMENT COULD NOT CONTINUE IN 
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THE PRESENT CIRCUMSTANCES AND THAT HE WOULD SUBMIT HIS 
RESIGNATION. PREDICTING CORRECTLY THAT KING WOULD HOLD 
DECISION IN ABEYANCE, GRAULS WENT ON TO SAY THAT NEXT 
STEP WOULD BE A MEETING OF PARTY PRESIDENTS, SUGGESTING 
THAT THERE YET REMAINS ROOM FOR FURTHER NEGOTIATION - 
VU PRESIDENT SCHILTZ HAS ALSO MADE THIS POINT. 

GRAULS ADDED POINTEDLY THAT THE SUMMER VACATION 
PERIOD IS "NO TIME FOR A CRISIS IN BELGIUM". GIVEN THE 
ADDITIONAL FACT THAT THERE APPEARS TO BE NO PRACTICAL 
ALTERNATIVE TO A COALITION INCLUDING SOCIALISTS AND 
SOCIAL CHRISTIANS, IT MAY BE THAT LEO TINDEMANS" SECOND 
GOVERNMENT - NOW JUST A YEAR OLD - MAY HAVE SOME LIFE 
LEFT IN IT YET. DETARR 
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